NCC URBAN INFRASTRUCTURE LIMITED
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

(Amount in million:

Description Notes Year Ended March 31, 2019 Year Ended March 31, 2018
REVENUE
Revenue from operations 25 3,650.78 o 1,457.09
Other income 26 279.51| 122.42
Total Revenue 3,930.29 1,579.52
EXPENDITURE
Cost of materials consumed 27 1051.90 780.78
Changes in inventories of finished goods, stock-in-trade and 28 1,552.27 235.80
work-in-progress
Employees benefit expenses 29 125.23 115.90
Finance costs 30 752.14 717.67
Depreciation and amortization expense 3&4 19.53 " 17.03
Other expenses 31 252.36 141.73
Total Expenses 3,753.44 1,537.31
Profit/(Loss) Before Exceptional Items and Tax 176.85 42.20
Exceptional Items 0.00 ‘ 0.00
Profit/(Loss) Before Tax 176.85 42.20
Share of Profit/(lLoss) from Consolidation 8.79 12.65
Profit/ (Loss) Before Tax 185.64 54.85
Less: Tax Expense
- Current Tax 44.20 7.00
- Deferred ‘T'ax 5.58 -32.76
49.78 -25.76
Profit/(Loss) for the Period 135.87 80.61
Profit/(Loss) for the Period from discontinued operations
Profit/(Loss) for the Period 135.87 80.61
Other Comprehensive Income
Items that will not be reclassified to Profit or Loss
Remeasurements of the defined benefit plans(Loss/(Gain)) 1.56 1.18
Income tax relating to items that will not be reclassified to
profit or loss -0.43 -0.39
Total Other Comprehensive Income 1.12 0.79
Total Comprehensive Income for the Period 134.74 81.40
Earnings per Share of face value of Rs.10/- each
Basic 091 0.54
Diluted 0.91 0.54
Corporate information and significant accounting policies 1&2
See accompanying notes to the financial statements

As per our report of even date attached
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NCC URBAN INFRASTRUCTURE LIMITED
CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2019

(Amount in millions)

Description Notes As At March 31, 2019 As At March 31, 2018

»

ASSETS

1. Non-Current Assets
(a) Property, Plant and Equipment

Tangible assets 3 100.38 68.80
(b) Investment Property 4 527.02 645.02
(c) Goodwill 6.30 6.30
(d) Financial Assets
(1) Investments 5 767.00 758.21
(1) Others q 504.07 486.79
(¢) Deferred Tax Asscts(net) 83.65 88.79
(f) Other Non-Current Asscts 7 59.35 159.35
2,047.78 2,213.26
2. Current Asscts
(a) Inventories 8 6,760.35 6,933.93
(b) Financial Assets ;
@) Trade and other reccivables 9 945.92 691.94
(i) Cash and cash equivalents 10 141.83 55.95
(i) Bank balances other than (ii) above 1 64.27 41,01
(iv) Loans 12 514.23 326.14
(v) Other current financial assets 13 221.15 21.71
(c) Current Tax Assets (Net) 15.82 23.90
(d) Other Current Assets 14 93.07 8,756.65 106.79 8,201.37
TOTAL 10,804.42 10,414.63
EQUITY
1. Equity
() Equity Share capital 15 1,500.00 1,500.00
() Other Liquity 16 111.85 171.69
1,611.85 1,671.69
LIABILITIES

2. Non-Current Liabilities
(a) Financial Liabilities

Borrowings 17 1,838.93 3,611.00

(b) Provisions 18 26.04 20.35

(c) Other Non-Current Liabilitics 19 1,322.03 1,319.96
3,187.00 4,951.32

3. Current Liabilities
(a) Financial Liabilities

(i) Borrowings 20 2,399.99 1,203.28

(1) Trade payables 21 37117 369.58

(it) Other current financial liabilities 22 1,415.10 1,557.47

(b) Other Current Liabilities 23 1,813.07 660.45

(c) Provisions 24 0.25 0.85
6,005.58 3,791.63
Total 10,804.42 10,414.63

Corporate information and significant accounting policies 1&2

See accompanying notes to the financial statements

As per our report of even date attached

for K.P.Rao & Co. for and on behalf of the Board
Chartered Accountants
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BANGALORE

Partner Director
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G.Srinivasa Rao Rajesh Kumar Yadav
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NCC URBAN INFRASTRUCTURE LIMITED
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

(Amount in million:

Description Notes Year Ended March 31, 2019 Year Ended March 31, 2018

REVENUE
Revenue from operations 25 3,650.78 1,457.09
Other income 26 279.51 122.42

Total Revenue 3,930.29 1,579.52

EXPENDITURE
Cost of materials consumed 27 1,051.90 780.78

Changes in inventories of finished goods, stock-in-trade and 28 1,552.27 -235.80
work-in-progress
Employees benefit expenses 29 125.23 . 11590
Finance costs 30 752.14 717.67
Depreciation and amortization expense &4 19.53 17.03
Other expenses 3 252.36 141.73
Total Expenses 3,753.44 1,537.31

Profit/ (Loss) Before Exceptional Items and Tax 176.85 42.20

Exceptional Items 0.00 0.00

Profit/(Loss) Before Tax 176.85 42.20

Share of Profit/(Loss) from Consolidation ‘ 8.79 12.65

Profit/(Loss) Before Tax 185.64 54.85
Less: Tax Expense §
- Current Tax 44.20 7.00

- Deferred Tax 5.58 -32.76

49.78 -25.76
Profit/(Loss) for the Period i 135.87 80.61

Profit/(Loss) for the Period from discontinued operations

Profit/ (Loss) for the Period 135.87 80.61

Other Comprehensive Income

Items that will not be reclassified to Profit or Loss
Remeasurements of the defined benefit plans(Loss/(Gain))

Income tax relating to items that will not be reclassified to

profit or loss -0.43 -0.39

Total Other Comprehensive Income 1.12 0.79

Total Comprehensive Income for the Period 134.74 81.40

Earnings per Share of face value of Rs.10/- each

Basic 0.91 0.54

Diluted 0.91 0.54

Corporate information and significant accounting policies 1&2

See accompanying notes to the financial statements
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NCC URBAN INFRASTRUCTURE LIMITED
Consolidated Cash Flow Statement for the Year Ended Matrch 31, 2019

(Amount in millions)

Desetiption Year Ended Match 31, | Year Ended Match 31,
2019 2018
A. Cash Flow from operating activities:
Net Profit before taxation ) 184.09 56.04
Transition impact of Ind AS 115 -194.57
Adjustment for o
Depreciation/ Amortisation 19.53 17.03
Provision for gratuity and leave encashment 5.08 -2.42
Interest and Finance charges 752.14 717.67
Net Gain/(Loss) on foreign currency transactions -0.20
Loss/ (Profit) on sale of assets -133.43 0.55
Operating Profit before Working Capital Changes 632.64 788.86
Adjustment for changes in
Trade and other receivables -531.21 -467.05
Inventories 173.58 -268.31
Trade payables and other liabilities 1,124.59 130.72
Cash used in operations 1,399.60 184.21
Taxes Paid -49.99 15.65
Net cash generated in Operating Activities 1,349.61 199.86
B. Cash Flow from Investing Activities:
Purchase of fixed assets and other capital expenditure -75.66 -3.89
Sale of Fixed Assets 275.97 0.08
Investments in subsidiarie's/Associates - -8.79 -12.65
Net cash generated/ (used) in Investing Activities 191.52 -16.46
C. Cash flow from Financing activities:
Long term funds (repaid)/ borrowed -497.10 -151.46
Repayment of short term borrowings 11.09 280.40
Proceeds from/(Repayment to) parent company -1,449.72 759.98
Proceeds received from other corporates 1,590.00 920.00
Rpayments to other corporates -394.00 -1,275.91
Interest paid -692.25 -717.67
Net cash used in Financing Activities -1,431.98 - -184.66
Net change in Cash and Cash Equivalents (A+B+C) 109.15 : -1.26
Cash and Cash Equivalents (Opening Balance) 96.96 98.22
Cash and Cash Equivalents (Closing Balance) 206.10 96.96
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NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Statements as at March 31, 2019

A. EQUITY SHARE CAPITAL

Description No of Shares Amount
Balance as at March 31, 2018 15,00,00,000 1,500.00
Add: Equity shares allotted during the year - 0.00
Balance as at March 31, 2019 15,00,00,000 1,500.00
B. OTHER EQUITY (Amount in millions)
Items of other
; Reserves and Surplus comprehensive
Particulars income Total
. R Actuarial Gain /
Retained Earnings General Reserve (Loss)
Balance at March 31, 2017 -35.16 125,00 0.45 90.29
Profit for the year 80.61 0.00 0.00 80.61
Other comprehensive income for the year 0.00 0.00 0.79 0.79
Balance as at March 31, 2018 45.44 125.00 1.24 171.68
‘T'ransition impact of Ind AS 115 Refer No. 32.¢) -194.57 -194.57
Profit for the period 135.87 0.00 0.00 135.87
Other comprehensive income for the year 0.00 0.00 -1.12 -1.12
Others 0.00 0.00 0.00 0.00
Balance at March 31, 2019 -13.26 125.00( 0.11 111.85

As per our report of even date attached
for K.P.Rao & Co. for and on behalf of the Board
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NCC URBAN INFRASTRUCTURE LIMITED AND SUBSIDIARIES
Notes forming part of Consolidated financial statements

NOTE 1: CORPORATE INFORMATION

NCC Urban Infrastructure Limited (“the Company”) was incorporated during 2005-2006 in Hyderabad.
The Company is engaged in building/developing Residential /Commercial Buildings in various locations
across India. The Company is a subsidiary of NCC Limited.

NOTE 2: ACCOUNTING POLICIES

A. Significant accounting policies:

2.1

2.2,

2.3.

Statement of compliance

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016 as applicable.

Upto the Year ended March 31, 2015, the Group prepared its consolidated financial statements in
accordance with the requirements of previous generally accepted accounting principles (“Previous
GAAP”), which includes Accounting Standards (“AS”) notified under the Companies (Accounting
Standards) Rules, 2006 and prescribed under Section 133 of the Companies Act, 2013, as applicable and
the relevant provisions of the Companies Act, 2013 (“the 2013 Act”)/ Companies Act, 1956 (“the 1956
Act”), as applicable.

Basis of preparation & presentation

These financial statements have been prepared on the historical cost basis, except for certain financial
instruments which are measured at fair values at the end of each reporting perod.

Principles of Consolidation

NCC Urban Infrastructure Limited consolidates entities which it owns or controls. The Consolidated
financial statements comprise the financial statements of the Company and its subsidiaries and the entities
under its control as discussed in Note No.30.f. These are together referred to as “Group”. Subsidiaries are
consolidated from the date control commences until the control ceases.

The consolidated financial statements of the Group as at 31" March, 2019 and for the period ended on
that date have been prepared on the following basis:

a) The financial statements of the Company, its subsidiaries and Limited Liability Partnerships arte
combined on a line-by-line basis by adding together the book values of like items of assets, liabilities,
income and expenses, after fully eliminating intra-group balances and intra-group transactions
resulting in unrealized profit or losses in accordance with Ind AS 110 on “Consolidated Financial
Statements” notified under the Companies ( Indian Accounting Standards) Rules,2015..

b) Associates are entities over which the Group has significant influence but not control.

The Financial statements of the Associate have been accounted using the ‘Equity’ method as per Ind
AS 110 on ‘Consolidated Financial Statements’ notified under the Companies ( Indian Accounting
Standards) Rules,2015. The investment is initially recognized at cost, and the cartying amount is
increased/decreased to recognize the Company’s share of profit/loss of the associate after the
acquisition date.

The Company’s investment in associate include goodwill identified on acquisition.

¢) The Financial Statements of the subsidiaries and Associate used in the consolidation are drawn upto
the same reporting date as that of the Company i.e. March 31, 2019.

d) The Excess of cost to the company of its investments in the subsidiaties and jointly controlled en tities
over the company’s portion of equity is recognized in the Financial Statements as Goodwill.




NCC URBAN INFRASTRUCTURE LIMITED AND SUBSIDIARIES
Notes forming part of Consolidated financial statements

2.4.

2.5.

2.6.

2T

¢) The consolidated financial statements are prepared to the extent possible using uniform accounting
policies for like transactions and other events in similar circumstances and are presented in the same
manner as the Company’s separate Financial Statements.

Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the applica tion
of accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent
assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses
during the period. Application of accounting policies require critical accounting estimates involving
complex and subjective judgments and the use of assumptions in these financial statements. Accounting
estimates could change from petiod to perod. Actual results could differ from those estimates.
Appropriate changes in estimates are made as management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in
which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

Property, plant and equipment:

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses, if
any. The cost of property, plant and equipment comprises of purchase price, applicable duties and taxes,
any directly attributable expenditure on making the asset ready for its intended use, other incidental
expenses and interest on borrowings attributable to acquisition of qualifying fixed assets, upto the date the
asset 1s ready for its intended use.

Property, plant and equipment retired from active use and held for sale are stated at the lower of their net
book value and net realizable value and are disclosed separately.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is included in profit or loss for the period.

For transition into Ind AS, the company has elected to continue with the carrying value of all its propexty,
plant and equipment recognised as of April 1, 2015 ( transition date) measured as per the previous GAAP
and use that carrying value as its deemed cost as of the transition date.

Investment property:

Investment properties are properties held to earn rentals and/or for capital appreciation (including
property under construction for such purposes). Investment properties are measured initially at cost,
including transaction costs. Subsequent to initial recognition, investment properties are measured in
accordance with the Ind AS 16’s requirement for cost model.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no further economic benefits expected from disposal. Any gain or loss arising on
derecognition of the property is included in profit or loss in the period in which the property is
derecognised.

Depreciation:

Depreciation on Property, plant and equipment and Investment property is being provided in the manner
and as per the useful lives as specified in Schedule IT to the Companies Act, 2013 on all the assets except
for Construction Accessories, which were depreciated over 5 years, based on the management’s estimate of

useful life of such assets.

No depreciation is charged on capital work in progress and free hold land.




NCC URBAN INFRASTRUCTURE LIMITED AND SUBSIDIARIES
Notes forming part of Consolidated financial statements

2.8.

2.9.

Goodwill:

Goodwill represents the cost of business acquisition in excess of the Group's interest in the net fair value
of identifiable assets, liabilities and contingent lLiabilities of the acquiree. When the net fair value of the
identifiable assets, liabilities and contingent lLabilities acquired exceeds the cost of business acquisition, a
gain 1s recognized immediately in net profit in the statement of profit and loss. Goodwill is measured at
cost less accumulated impairment losses.

Financial instruments:

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value and having original maturities of
three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents consist
of balances with banks which are unrestricted for withdrawal and usage.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a
business whose objective is to hold these assets in order to collect contractual cash flows and the "
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income
Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business whose objective is achieved by both collecting contractual cash flows,

on specified dates that are solely payments of principal and interest on the principal amount outstanding
and selling financial assets.

The Company has made an irrevocable election to present in other comprehensive income subsequent
changes in the fair value of equity investments not held for trading.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or
at fair value through other comprehensive income on initial recognition. The transaction costs directly
attributable to the acquisition of financial assets and liabilities at fair value through profit or loss are
immediately recognised in statement of profit and loss.

Financial liabilities

Financial liabilities are measured at amortised cost using the effective interest method.

Equity instruments

An equity instrument is a contract that evidences residual interest in the assets of the Group after
deducting all of its Liabilities.

Equity instruments recognised by the Company ate recognised at the proceeds
cost

t off direct 1ssue




NCC URBAN INFRASTRUCTURE LIMITED AND SUBSIDIARIES
Notes forming part of Consolidated financial statements

2.10. Impairment of Assets:

Property, plant and equipment: Intangible assets and property, plant and equipment are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does
not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the CGU to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit
and loss is measured by the amount by which the carrying value of the assets exceeds the estimated
recoverable amount of the asset. An impairment loss is reversed in the statement of profit and loss if there
has been a change in the estimates used to determine the recoverable amount. The carrying amount of the
asset is increased to its revised recoverable amount, provided that this amount does not exceed the carrying
amount that would have been determined (net of any accumulated amortization or depreciation) had no
impairment loss been recognized for the asset in prior years.

Financial Assets: The Company recognizes loss allowances using the expected credit loss (ECL) model
for the financial assets which are not fair valued through profit or loss. Loss allowance for trade receivables
with no significant financing component is measured at an amount equal to lifetime ECL. For all other
financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there
has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is required to be recognised is recognized as an
impairment gain or loss in statement of profit or loss.

2.11.Inventories A
a. Raw Materials:

Raw Materials, Construction materals and stores and spares are valued at weighted average cost. Cost
excludes refundable duties and taxes.

b. Work-in-progress:

1. Completed properties held for sale are stated at the actual cost or net realizable value, whichever is
lower.

. Construction work-in-progress is valued at cost. Cost is sales value less estimated profit margin.

c. Property Development:

Properties held for sale or development is valued at cost. Cost comprises cost of land and direct
development expenditure.

2.12. Revenue Recognition:

Revenue from contracts with customers:

As required by Ind AS 115- Revenue from Contracts with Customers, the Company recognizes revenue
from its contracts with customers after identifying the contract, identifying the performance obligations in
the contract, determining transaction price, allocating transaction price to the performance obligations and
recognizing revenue as and when the performance obligations are satisfied. The company is required to
assess each of its contracts with customers to determine whether performance obligations are satisfied over
time or at a point in time in order to determine the appropriate method of recognizing revenue.

The company has assessed and determined that the performance obligations for all its revenue streams are
performed at a point in time. For transition to Ind AS 115, the company has chosen the modified
retrospective approach and adjusted the net impact of transition to Ind AS 115 in the Reserves as onn 1st
April 2018.




NCC URBAN INFRASTRUCTURE LIMITED AND SUBSIDIARIES
Notes forming part of Consolidated financial statements

Interest Income:

Interest income from a financial asset 1s recognised when it is probable that the economic benefits will
flow to the company and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset
to that asset's net carrying amount on initial recognition.

2.13. Employee Benefits:

Liability for Employee benefits both short and Long Term, for present and past services as per the terms
of employment are recorded in accordance with Ind AS 19 “Employee Benefits” notified under the
Companies ( Indian Accounting Standards) Rules,2015.

a. Retirement benefit costs and termination benefits:

Payment to defined contribution retirement benefit plans are recognised as an expenses when employees
have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being cartied out at the end of each annual reporting
period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling
(if applicable) and the return on plan assets (excluding net interest) , is reflected immediately in the balance
sheet with a charge or credit recognised in other comprehensive income in the period in which they occur.
Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings
and is not reclassified to profit or loss. Past service cost is recognised in profit or loss in the period of a
plan amendment. Net interest is calculated by applying the discount rate at the beginning of the period to
the net defined benefit Liability or asset.

b. Provident Fund

Contribution to Provident fund (a defined contribution plan) made to Regional Provident Fund
Commissioner are recognised as expense.

c. Compensated Absences:

The employees are entitled to accumulate leave subject to certain limits, for future encashment, as per the
policy of the Company.

The liability towards such unutilized leave as at the end of each balance sheet date is determined based on
independent actuarial valuation and the recognized in the Statement of Profit and Loss.

2.14. Taxes:

Income tax expense represents sum of the tax currently payable and deferred tax

Current Tax:

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance
with the applicable tax rates and the provisions of the Income-tax Act, 1961 and other applicable tax laws
that have been enacted or substantively enacted by the end of the reporting period.

Deferted Taxes:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profi.
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extedRh@ @i probable that taxable




NCC URBAN INFRASTRUCTURE LIMITED AND SUBSIDIARIES
Notes forming part of Consolidated financial statements

profits will be available against which those deductible temporary differences can be utilised. Such deferred
tax assets and liabilities are not recognised if the temporary differences arise from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. In addition, deferred tax liabiliies are not recognised if the
temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered. Deferred tax assets and liabilities are measured at the tax rates that are expected
to apply in the period in which the liability is settled or the asset realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the company expects, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

2.15. Cash Flow Statement:

Cash flows are reported using the indirect method, whereby profit/(loss) is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments.

The cash flows from operating, investing and financing activities of the Company are segregated based on
the available information.

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments
that are readily convertible into known amounts of cash and which are subject to insignificant risk of
changes in value.

2.16. Earnings Per Share :

The earnings considered in ascertaining the company’s Earnings per share (EPS) comprise the net pro fit /
(loss) after tax. The number of shares used in computing Basic EPS is the weighted average number of
shares outstanding during the period/year.

2.17. Leases:

The company’s leasing arrangements are mainly in respect of operating leases for premises. The aggregate
lease rents payable are charged as rent in the Statement Profit and Loss.

2.18. Fair value measurement

The Company measures certain financial instruments at fair value at each reporting date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

a. In the principal market for the asset or liability, or .

b. In the absence of principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a lLiability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.




NCC URBAN INFRASTRUCTURE LIMITED AND SUBSIDIARIES
Notes forming part of Consolidated financial statements

2.19. Operating cycle:

The Company adopts operating cycle based on the project period and accordingly all project related assets
and liabilities are classified into current and non-current. Other than project related assets and liabilities, 12
months period is considered as normal operating cycle.

2.20. Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Contingent labilities are disclosed when there is a possible obligation arsing from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made.

A contingent asset is a possible asset that may arise because of a gain that is contingent on future events
that are not under an entity's control. Existence of the contingent asset is required to be disclosed when the
inflow of economic benefits is probable.
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NCC URBAN INFRASTRUCTURE LIMITED
Notes Forming part of the Consolidated Financial Statements as at March 31, 2019

(Amount in millions)

Particulars

As At March 31, 2019

As At March 31, 2018

Nos. Rupces

Nos

Rupees

NOTE -5
NON-CURRENT INVESTMENTS

A)INVESTMENTS CARRIED AT FAIR VALUE THROUGH P&L
Fully paid cquity shares (unquoted) - (Refer Note 1)

B)DETAILS OF INVESTMENTS
IN TRADE INVESTMENTS
In Equity Shares of LKR 10/- each, fully paid up (unquoted)
NCC Urban Lanka (Povate) Limited

IN ASSOCIATE
In Equity Shares of Rs.10/- cach, fully paid up (Unquotcd)
Varapradha Real Estates Private Limited
Add/(Less):

Share of Profit/(Loss) on Consolidation

Total

767.00

)
o
o
=)

1,33,44,973 714.99

52.01

767.00

[§S]

1,33,44,973

0.00

714.99

43.22

758.21

Note 1: Investments in wholly owned subsidiaries and limited liability partnership firms include interest free unsecured loans of Rs. 269.95 Millions as at March 31,

2019 (as at March 31, 2018, Rs 418.40 Millions)

These loans are equity support and capital contribution in nature and given for the purpose of investments in the assets of the respective entities and are repayable

as and when such assets are liquidated.

In view of the same, the said loans given were treated as investments and added to the initial cost of the equity instruments

Note 2: These Shares are pledged to M/s Varapradha Real Fstates Pyt Ltd, in respect of loan availed by NJC Avenues Pyt Ltd.

Note 3: 8 Private Limited companies have been convertered into Limited Liability Partnerships. Previous year fipures are given for respective private limited companics.
Y 2] g p I P




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Statements as at March 31, 2019

(Amount in millions)

e Description As At March 31, 2019 As At March 31, 2018
6 OTHER FINANCIAL ASSETS
Security Deposits
Deposits - Joint Development (refer 6.a,6.b) 488.21 472.87
Deposits - Utilitics and Others 15.86 13.92
Total 504.07 486.79
6.a |Deposits-Joint Development represents deposits with respective land owners against registered Joint Development Agreements
(JDAs)/Memorandum of Understanding(MOU). The lands under respective JDA's /MOU arc in the possession of the company. The company is
assessing the market scenario and accordingly initiate exccution of the project/s at an appropriate time.
6.b  |Deposits - Joint development are interest free, refundable deposits and the gross amount as at March 31, 2019 Rs 623.26/- Millions( PY Rs.657.26/-
Millions )
These deposits are valued at amortised cost and the difference between the carrying values and the present value as at the IND AS transition date is
charged to Opening balance of Retained Earnings in case of the projects substantially in progress/completed as at that date and in other cases, to
Inventory.
7 OTHER NON- CURRENT ASSETS
Advances for Purchase of Land  (refer 7.a) 59.35 159.35
Total 59.35 159.35
7.a |Advances for Purchase of Land represent advances paid towards two properties during the years from 2005-2006 to 2008-2009, in respect of which
agreements have expired.Company is confident of negotiating with the respective vendors for extension of the agreements and / or registration as per
mutually agreed terms or for recovery of advances.
8 INVENTORIES
Materials 134.45 105.38
Work-in-progress 5,038.53 5,171.56
Finished Goods - Tiles Trading 40.35 41.31
Property & Development Cost 1,547.02 1,615.68
Total 6,760.35 6,933.93
9 TRADE AND OTHER RECEIVABLES
(unsecured, considered good)
Trade Receivables 945.92 691.94
Total | 945.92 691.94




NCC URBAN INFRASTRUCTURE LIMITED

Notes forming part of the Consolidated Financial Statements as at March 31, 2019

(Amount in millions)

NI\‘I’ZCS Description As At March 31, 2019 As At March 31, 2018
10 CASH AND CASH EQUIVALENTS:
Cash on Hand 0.42 0.31
Balances with Scheduled Banks:
- in Current Account 141.41 55.64
Total 141.83 55.95
11 | BANK BALANCES OTHER THAN ABOVE
Balances with Scheduled Banks:
- in Deposit Account 43.87 0.10
Deposits of Maturity for morce than 12 months - (refer 11a) 12.64 26.15
Margin Money Deposit 115 14.76
(Lodged with banks for guarantees issued)
Total 64.27 41.01
11a | Represents deposits for Debt Service Reserve Rs 12.64/- millions including Interest accrued (Previous Year - Rs 26.15/-) millions, pursuant to the
conditions of Term Loan agreement with ICICI Bank.
12 JLOANS
(Unsecured, considered good)
Loans and Advances to Related Parties
Advances to Varapradha Real Estate Pyt Ltd (Associate) 514.23 326.14
Total 514.23 326.14
13 OTHER CURRENT FINANCIAL ASSETS
(Unsecured, considered good)
Retention Money . 21.64 19.36
Advances recoverable in cash or kind or for value to be received 1.85 2.35
Insurance Claim Receivable 5.00
Other Receivables 192.65
Total 221.15 21.71
14 |OTHER CURRENT ASSETS
Other Loans and Advances (Unsecured, considered good)
Advances to Suppliers, Sub-contractors and Others 72.58 79.74
Mobilisation Advance 0.00 0.00
Service Tax Receivable/ VAT Receivable/Advance for Sales Tax 19.92 2571
Prepaid Expenses 0.58 1.35
Total 93.07 106.79
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NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Statements as at March 31, 2019

(Amount in millions)

NI\‘;‘CS Description As At March 31, 2019 As At Mlacch 31, 2018
o
15 SHARE CAPITAL
Authorised
150,000,000 Equity Shares of Rs.10/-cach 1,500.00 1,500.00
1,500.00 1,500.00
Issued, Subscribed and Paid Up
150,000,000 Equity Shares of Rs.10/-cach fully paid 1,500.00 1,500.00
Total 1,500.00 1,500.00)
15.a | Reconcilation of the number of Shares Outstanding:
. As At March 31, 2019 As At March 31, 2018
Description
Number Number
At the beginning of the year 15,00,00,000 15,00,00,000
At the end of the year 15,00,00,000 15,00,00,000
15.b  |The company has only onc class of shares - Lquity shares having a par value of Rs. 10/- per each share. Each holder of cquity share is entitled to one vote per
share. The dividend proposed by the Board is subject to approval by the shareholders in the ensuing Annual General Meeting.
In the event of liquidation, the holders of equity shares will be entitled to receive any of the remaining assets of the Company after distribution of all
preferential amounts. The distribution will be in proportion to the numbers of equity shares held by the share holder.
15.c |Shares held by the Holding Company:
o As At March 31, 2019 As At March 31, 2018
Description
Number Amount (Rs.) Number Amount (Rs.)
N C C LIMITED - Holding Company 12,00,00,000 1,200.00 12,00,00,000 1,200.00
15.d |Dectails of sharcholders holding more than 5% of shares in the Company:
As At March 31, 2019 As At March 31, 2018
Name of Shareholder
No. of Shares held % of Holding No. of Shares held % of Holding
N C C LIMITED Holding Company 12,00,00,000 80% 12,00,00,000 80%
AVSR Holdings Limited 3,00,00,000 20% 3,00,00,000 20%
Total 15,00,00,000 100% 15,00,00,000 100%




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Statements as at March 31, 2019

(Amount in millions)

Non -Current Currcnt Non -Current Current
Notes .
N Description
o As At March 31, 2019 |As At March 31, 2019] As At March 31,2018 | As At March 31, 2018
17 BORROWINGS
From Banks :
Secured Term Loan - ICICI Bank - (refer 17.a, b) -0.00 258.98 327.91 428.17
Less : Disclosed under Current Liabilities 258.98 42817
B) Unsecured
From Heldmgeompany -jpefer 195 1,833.37 1,000.00 3,283.09 1,000.00
ess : Disclos ent Liabiliti
Less : Disclosed under Current Liabilities -1,000.00 -1,000.00
Equipment Finance (Assets) 5.56 4.82
Less : Disclosed under Current Liabilities -4.82 0.00
Total 1,838.93 0.00 3,611.00 0.00
17.a  |The company entered into a Facility Agreement with ICICI Bank Ltd for availing term loans aggregating to Rs 1300 Millions reccivable in 5 tranches - RTL 1
Rs 200 Millions; RTL 2 - Rs 250 Millions, R'I'L 3 - Rs 300 Millions, RTL 4 - Rs 350 Millions, RT'L 5 - Rs 200 Millions.
'The said Term loan consists of five components - RTL -1,2,3,4,5.
RTL 1, 2, 3 shall be utilized towards repayment of unsecured loans from NCC Limited which were interalia utilized towards project development expenses of
NCC Urban Meadows 11, Bengaluru, NCC Urban Nagarjuna Residency, Hyderabad, NCC Urban Gardenia, Hyderabad. RTL 1, 2, 3 shall be repayable in 36
structured monthly instalments commencing from 15th August, 2016 and ending on 15th July, 2019.
RTL 4 and 5 shall be utilized towards construction cost of NCC Urban Gardenia, Hyderabad and NCC Urban Green Province, Bengaluru. RTL 4 and 5 shall
be repayable in 36 structured monthly instalments commencing from 15th August, 2017 and ending on 15th July, 2020.
Term Loan carry an interest rate of bank's "I-Base" rate plus a spread. The rate of interest, as at 31.03.2019 aggregates to 12.50%.
(@) Exclusive charge by way of cquitable mortgage on Company's share of Unsold units in NCC Urban Meadows 11 - Bengaluru, NCC Urban Nagarjuna
Residency - [Hyderabad, NCC Urban Gardenia - Hyderabad & NCC Urban Green Province - Bengaluru,
(b) Sccond and subscrvient charge by way of equitable mortgage on approx 11,545 sqft and 32,495 sqft of saleable arca mortgaged to Greater Hydcrabad
Municipal Corporation (GHMC) in NCC Usban Nagarjuna Residency - Hyderabad and of NCC Urban Gardenia - Hyderabad, respectively.
(c) Exclusive charge by way of hypothecation on the future scheduled receivables of NCC Urban Meadows 11 - Bengaluru, NCC Urban Nagarjuna Residency -
Hyderabad, NCC Urban Gardenia - Hyderabad & NCC Urban Green Province - Bengaluru and all the insurance proceeds, both present and future.
(d) Exclusive charge by way of registered hypothecation on the Iiscrow accounts of NCC Urban Meadows 11 - Bengaluru, NCC Urban Nagarjuna Residency -
Hyderabad, NCC Urban Gardenia - Hyderabad & NCC Urban Green Province - Bengaluru and the Debt Service Reserve (DSR) Account all monies
credited/deposited therein (in whatever form the same may be), and all investments in respect thereof (in whatever form the same may be).
(¢) Exclusive charge by way of equitable mortgage on landparcel/ property located in Semmenchery on the Old Mahabalipuram Road, Chennai to the extent
There ate no overdue's towards l’ri-xléipal or Interest as on March 31,2019. S o B T
17.b  |Long term borrowings are net of unamortised teansaction costs of Rs 0.95 Millions/- as at Macch 31, 2019 ( PY Rs 4.79 Millions /-)
17.c

Unsecured Loan from Holding Company is repayable within a period of 12 months and carry interest rate of 12% per annum.




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Statements as at March 31, 2019

(Amount in millions)

Notes Description As At March 31, 2019 As At March 31,2018
No
18 PROVISIONS:
for Gratuity 16.04 12.32
for Leave Encashment 10.00 8.03
Total 26.04 20.35
19 OTHER NON-CURRENT LIABILITIES
Advance from Varapradha Real Estates Pt Ltd (Associate) 1,322.03 1,319.96
Total 1,322.03 1,319.96
20 BORROWINGS
A) Secured
Term Loan - Aditya Birla Finance Limited - (refer 20.a) 550.00 550.00
Cash Credit- (refer 20.b) 39.99 39.28
B) Unsecured
From Other Corporates & Directors - (refer 20.c) 1,810.00 614.00
1,810.00 614.00
Total 2,399.99 1,203.28
20.a  [The company during the current ycar, cntered into a Loan Agreement with Aditya Bida Finance Limited for availing term loan aggregating to Rs 550 Millions.
'Term Loan carry an interest rate of 10.50% as at March 31, 2019 by sccuring NCC Limited Shares held by Sirisha Projects Private Limited.
" 20.b |Working Capital facility of Rs.109.30 Millions is from Bank of India,Mid-corporate branch, Hyderabad , carcy an interest @ 14% and is secured by:
a)First charge on the Fixed and Current Assets of the Fagade Division by way of hypothecation
b)Equitable Mortgage of Ac.8.30 and Ac.9.60 of lands of Dhatri Developersand Projects Pvt Ltd and Sushruta Real Estates Private Limited respectively.
/The facility is further sccured by Corporate Guarantee provided by subsidiary companies namely Dhatr Developers and Projects Private Limited and
Sushruta Real states Private Limited.
20.c | Repayable within a period of 12 months and carry interest rate of 12% per annum
21 TRADE PAYABLES
Supplies 266.81 236.35
Services & Expenses 110.36 129.68
Contractor - NCC Ltd 0.00 3.55
Total 377.17 369.58
21a ‘The Company has not received any intimation from ‘suppliers’ regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006
and hence disclosures, relating to amounts unpaid as at the year end together with interest paid/payable as required under the said Act ace not possible.
22 OTHER CURRENT FINANCIAL LIABILITIES
Current Maturities of Long T'erm Debt 1,263.79 1,428.17
Interest Accrued but not due 64.04 4.15
Retention Money 87.27 125.15
Total 1,415.10 1,557.47
23 OTHER CURRENT LIABILITIES
Advance from Customers 1,261.59 510.80
Advance from Others 482.48 139.14
Statutory Dues 69.00 10.51
Total 1,813.07 660.45
24 PROVISIONS
Employce benefits
Gratuity 0.16 0.56
Leave Encashment 0.09 0.25 0.29 0.85
Total 0.25 0.85




NCC URBAN INFRASTRUCTURE LIMITED

Notes forming part of the Consolidated Financial Statements as at March 31, 2019

(Amount in millions)

NNOLCS Description Year Ended March 31, 2019 Year Ended March 31, 2018
25 REVENUE FROM
Real Listate Division 3,145.45 1,200.22
Manufacturing Division 3.66 18.67
Tiles Trading Division 1.15 334
Works Contracts 343.14 268.97
Technical & Professional Charges 0.49 7.59
Compensation reccived from KIADB 249.73
Maintenance Income 69.12 86.11
3,812.75 1,584.90
Less: GST, Service Tax and VAT 161.95 127.38
|ess: Rebares 0.01 0.43
Total 3,650.78 1,457.09
26 'OTHER INCOME
Interest income - from Banks/Others 68.03 47.62
Profic/(1.oss) on sale of Asscts 133.43 0.04
Credit Balances wrirten back 4.05 0.00
Rental Income 24.31 12.33
Net Gain/(Loss) on forcign currency transactions 0.20
Miscellencous Receipts 0.88 1.20
[fair Value Adjustments 48.00 61.24
Total 279.51 122.42
27 COST OF MATERIALS CONSUMED
Matcrial Consumption
Cement 119.84 66.81
Stecl 128.80 44,98
Other Construction Marerials 262.39 301.90
Cost of Sales - Tile T'rading 0.96 . 0.35
511.98 41404
Construction expenses
Contractor Work Bills 168.65 115.07
Property development expenses 50.78 6.39
Stores and Spares 41.80 20.444
’ Power Charges 12.31 410
Transporr Charges 5.23 2.53
Labour Charges 261.16 539.92 218.22 366.75
Total 1,051.90 780.78
28 CHANGES IN INVENTORIES OF FINISHED GOODS,
STOCK-IN-TRADE AND WORK-IN-PROGRES
Property development ‘
- Opening Balance 1,615.68 1,609.91
- (Less): Transfer to Investment Property 0.00 0.00
- Closing Balance 1,547.02 68.66 1,615.68 5.77
Construction Work-in-Progress
- Opening Balance 5,171.56 4,941.53
- (Add): Transition impacr of Ind AS 115 1,376.31
- (Less): Transfer 1o Invesement Property -25.74 0.00
- Frair Value Adjustments 0.00 0.00
- Closing Balance 5,038.53 5,171.56
1,483.61 -230.03
Tortal 1,552.27 -235.80




NCC URBAN INFRASTRUCTURE LIMITED
Notes forming part of the Consolidated Financial Statements as at March 31, 2019

(Amount in millions)

N I\(I)tcs Description Year Ended March 31, 2019 Year Ended March 31, 2018
o
29 EMPLOYEES BENEFIT EXPENSES
- Salaties and Other Bencfits 110.09 103.14
- Contribution to Provident Fund and Other Funds 11.98 10.62
- Staff Welfare Expenses 3.16 2.14
Total 125.23 115.90
30 FINANCE COSTS
Interest expense on
Term Loans 65.89 111.54
Cash Credit facility 7.20 5.85
Others 669.50 592.42
742.59 709.81
Financial Charges
Commission on - Bank Guarantecs 1.83 0.65
Processing Charges 3.83 6.58
Bank Charges 3.89 0.63
9.54 7.86
Total 752.14 717.67
31 OTHER EXPENSES
Repaits and Maintenance
- Machinery 269 0.70
- Others 6.40 10.78
Hire Charges for Machinery and Others 8.13 3.62
"I'ecchnical Consultation 12.88 713
Watch and Ward 26.30 21.11
Rent, Rates and Taxes 21.69 47.95
Office Maintenance 3.7 2.96
Electricity & Water Charges 7.87 11.82
Postage, Telegrams and Telephones 1.52 1.52
Travelling and Conveyance 11.98 4.96
Printing and Stationery 1.94 0.90
Insurance 312 1.60
Advertisement 23.96 10.45
Legal and Professional Charges 8.57 4.59
Business Promotion Expenses 1.06 0.79
Auditors' Remuncration 1.14 0.91
Directors Sitting Fees 0.45 0.51
Marketing Expenses 1.15 8.96
Debit balances written off 104.81 0.00
Miscellancous Expenses 3.00 0.47
Total 252.36 141.73
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i. Defined contribution plan:
The Company
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Under the Schemes, the Company is required 1o contribute a specified pereentage of the payroll costs 1o fund the
he Company recognised Rs 10.59 Millions/- (March 31, 2018 Rs 10.24 Millions/-) for Providenr Fund contributions m the Starement of Profir and L

The benefie payable ss the geeater of the amount ealeulared as per the Paymenr of Gratuiry Act, 1972 or the Company scheme
upon completion of five yeaes of continuous

Changes in Present Value of Obligation as at 31-03-2019 31-03-2018
Present value of obligation as on lise valuation 13.24 14.83
Current Service Cost 1.93 159
Inrerest Cost 0.97 0.98
Pacnicipant Conreibution N/A N/A
Plan Amendments: Vested porrion ar end of period(Past Service) 0.00 151
Plan Amendments: Non-Vested portion at end of period(Past Service)
Acruadal gain/loss on obligations due to Change in Financial
Assumption 0.02 -040
Actuarial gain/loss on obligations due ro Change in Demographic
assumption 0.00 0.00
al gain/loss on ol due to Unexpected Experience 158 -4
Actuarial gain/loss on obli ns due to Other reason
The effect of change in Foreign exchange rares
Benefu 135 412
Acquisition Adjustment
Disposal/Transfer of Obligation
Cuerailment cost
Scttlement Cost
Ocher(Unsettled Liability ac the end of the valuarion dare)
Present value ol obligation as on valuation date 16.38 13.24
Changes in Fair Value of Plan Asscts as at 31 March 2019 31 March 2018
Lair value of Plan Asscts ar Beginning of period 0.35 097
Interest Income 0.03 0.07
Employer Contributions 113 381
icipant Contributions
cquisition/Business Combination
1.35 412
Return on Plan Assets excluding Inrerest Inc 0.03 -0.37
Fair value of Plan Assets at End of period 0.19 0.35
Table Showing Reconciliation to Balance Sheet 31 March 2019 31 March 2018
Funded Staus -16.20 -12.88
Unrecognized Past Service Cosr 0.00 0.00
Uncecognized Actuarial gain/loss at end of the period 0.00 0.00
Post Measurement Date Employer Contrbution(Lspected) 0.00 0.00
Unfunded Accrued/Prepaid Pension cost N/A N/A
Fund Asser 0.19 0.35
Fund Liability 16.38 13.24
iscount Rate 0 0
cted Retumn on Plan Asser 0 0
¢ of Compensation Increase(Salary Inflation) 0 0
Pension Increase Rate N/A N/A
Average expected future service (Remaining working Life) 0.00 0.00
Average Duration of Liabiliti 0.00 0.00

Mortality Table IALM 2006-2008 Ultimatc TALM 2006-2008 Ultimate
Supernnuation at age-Male 60 60
Supernnuation ae age-Female 60 60
Attrition Rate 1% 1%
Voluntary Retirement Tenored Igmored
Expense Recognized in Statenient of Profit/Loss as at 31 March 2019 31 March 2018
Current Service Cost 1.93 159
Past Service Cost(vested) 0.00 151
Past Service Cost(Non-Vested) 0.00
Net Intecest Cost 0.94 091
Cost(l.oss/(Gain) on settlement 0.00
Cost(Loss/(Gain) on curtailment 0.00
Net Acruarial Gain loss 0.00
Employee Expected Contribution 0.00
Ner Eftect of changes in Foreign Exchange Rates 0.00
Benetit Cost(Expense Recognized in Statement of Profic/loss) 287 4.01
Other Comprehensive Income 31 March 2019 31 March 2018
Actuarial gain/loss on obligations due to Change in Financial
Assumption 0.02 -0.40
Actuari | gain/loss on obligarions due to Change in Demographic 0.00 000
mption
Actuarial gain/loss on obligations due to Unespected Experience 1.58 L1
gain/loss on obligations due to Other reason
al (min)/losses 1.60
Return on Plan Asset, Excluding Interest Income 0.03 -0.37
Balince at the end of the Penod 157 <118
Net({Income)/ Expense for the Period Recognized in QCI 1.57 SL1g

N Comnussionerite wath respeerd ro service tax on land
ST AT againse the arder on Octoler

vable to employees on retirement or on reemunimion of employment. In case
g The Company makes annual contribution to the group graruiry scheme admini
g geatuiry as ac March 31, 2019 is Rs 16.19 Millions/- (March 31, 2018: Rs 12.88 Millions/-). The habiliry for gratuity has been




Sensitivity Analysis

31 March 2019

31 March 2018

Description

2.c.  Depreciation with effect from April 1, 2014 has been provided adopting the usetul life of the fised and rrnsinon provisions relaring thereto
2013,
2.d.  Earnings per Share
(Amount in millions)
Period Ended March 31, Period Ended Decemiber 31,
-No Pariiculars 2019 2017
) Net Profit/ (Loss) available for equity sharcholders 135.87 BU.G6L
Nos. Nos.
) Weighred Averige number of equity shares for Basic EPS 15,00,00,000 15,00,00,000
) 15,00,00,000] 15,00,00,000
) Face value per share 10/- 10/-
) Basic and Diluted EPS 0.91 0.54
2.¢  Through v of Corporate Affairs has indicated 1st April 2018 as the effective date for the implemen

wirth Customers. The Company implemented Ind AS 115- Revenue from Contrac

obligations for all its revenue streams are performed aca point in time.

tor Transition to Ind AS 115, the Company has applicd the modified retrospective approach to contrier thar were not complered s of 1 April 2018 and has given i

s with Customers with ¢

fiieet from 01.04.2018. The company |

Increase Decrease Increase Decrease
_{Discount Rate (-/+ (15%) 15.30 12.34 14.23
hange Compared 1o base duc ro sensitviry -0.39"% “6.80% % A9
v Growth (/4 0.3%) 17.38 14.07 12,43
“hange Compared 1o base due ro sensinviry 6.07% 625" S3.94%
Arrarion Rare (-/+ 0.3%%) 1641 1327 13.21
= "aChange Compared to base due w sensiriviry 0.19% 0.20" -0.20%
Mowality Rare (-/+ 10°%) 1652 1335 13.12
*uChange Compared t base due o senstuvity 0.85% -0.85% 0.86%% -0.86%
Table Showing expected retumn on Plan Assct at end Measurement
Period 31 March 2019 31 March 2018
Current liability 0.16 036
Non-Current Liability 16.22 12,67
Net Liabiline 16.38 13.24

specified in Schedule 11 1o the Companies Act,

tion of Ind AS 115- Revenue from Contracts

sed and derermined thart the performan

mpact of Ind AS 115 application

by debur o rerained eamings as ar the said date by Rs. 194.57 Millions.  Accordingly the comparatives have not been resated and hence not comparable with previous period figures. Due to the

application of Ind AS 115 for the year ended 31 0
stndards were applicable.

2.1, The subsudiary companies and Associate considered in the consolidated financial statements are:

ch, 2019, revenue from opentions higher by Rs. 1425.01 millions and ner proficis higher by Rs. 172.93 millions,

vis the amounts if replaced

Name of the Subsidiary

Country of Incorporation

Yhatri Developers And Projects Prvate Limited
ushanu Avenues Prvate Limited

ushruta Real Estates Private Limited

A Property Developers Pravate Limited

1C Homes Private Limited

1A Properry Developers Private Limited
ushanthi Housing Private Limited

“era Avenues Private Limited

ri Raga Nivas Ventures Private Limited

‘ara Infmstructure Private Limited

radha Real Lsates Prvate Limited
fallelavanam Property Developers Prvate Limited
JCC Urban (Lanka) Prvate Limited

> Avenues Private Limited

iripadla lomes Private Limited
{agarjuna Suites Prvate Limited
Utban Iomes Private Limited
{CC Uthan Meadows Private Limited
{CC Urban Ventures Pravate Limited
JCC Utban Villas Private Limited
issociate:

‘amaprada Real Estates Private Limited
'artnership Firm:

(R Avenues

.imited Liability Partnership Firms
AKHS Homes LIP

ri Raga Nivas Propecty Developers LLP
SN Property Developers LLP
{edarnath Real Estates LLP

vandyala Real Estates LLP

'R ates LLP

‘hrilekya Real Estates LLP

“arma Infeastructuee LLP

India
India
India
India
India
India
India
India
India
India
India
India
Sri Lanka
India
India
India
India
India
India
India

India

India

India
India
India
India
India
India
Indlia
India

Proportion of Ownership Interest
Current Year Previous Year
100% 100%
100% 100%
100% 100%
100°% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
40% 40%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%




speet of i subsidrary company, NCC Urban Laoka (Povare) Limited, there are no raansacions smee micorporanion, hence nor considered for consohdarion.

2.h.  Related Party Transactions

i1 st of relared parnies and relaionshyps:
A -Holding Company
= 1 NC

B Subsidiarics
0
3 Holding Company
4 N
5 Subsidiaries

V'S Property Developers Prvare Limited

7 Dlvaen Developers Privare Limired

8 J1C Homes Private Limited

9 M A Properry Developers Private Limned

10 Mallehwanam Praperty Develapers Privare Limired

> Linuited

Limited

¢ Lanuired

L1 Sushanri Housing, Pe
12 Sradha Real Eswtes Pavate Limired
¢ Lamiced

13 Sushrutha Real Esrare Priv
6 Avenues Privare Limited

venues Pavare Limited

are Limited

¢ Limited (Refer Nore 2)
are Limired

22 NCC Urban Homes Private Limited
C VSN Property Developers LLP
23 Kedarnath Real Eseates 1LLP

24 Nandyala Real Eseares LLD

25 'RG LLP

26 Thrilekya Real Esrares LLP

27 Vaonm Infrastrucrure LLP

zg Urban Infrasteucrure Limited
atnitop Ropewsy and Resorrs Limired
C  Fellow Subsidiary

31 NCC Vizag Urban Infrastrucrure Limited

32 Pamitop Rope nd Resorrs Limited

D Key Manag P, | (KMP) & relatives of KMP
33 Sri

AN Ranga Raju, Direcror
AG.K.Raju, Director
N.R. Alluri , Managing Director
36 Smr. A. Bharathi Raju, Whole Time Director
37 Sri).S.RRaju, Whole Time Direaor
38 & sa Rao G, Chief Financial Officer
39 Ravi Kumar U, Company Secretiry
E Associates

infl d by key ag It 1 or their relatives

2 Armesh Ventures Pee Lid
43 Bhuvinesh Realeors Pt Lid
44 Lalic Agro
43 Mihika Agro Farms Py L
imha Developers Pye Lud
Per Led

ns Pyr Lid

47
camala Agro Farms Py Led
wres Pvr Lid




12.j.2. Related Party transactions during the year ended March 31, 2019 are as follows:

Amount in millions)

Key Management Personnel
and their relatives

Jointly Controlled

Entity

Enterprises owned
and significantly
influenced by

Particulars Holding Company Subsidiarics Fellow Subs idiary
key management
; personnel or
- their relatives
1 |Unsecured Loans taken 1,095.59
1447.02
2 Unsceured Loans Repaid 2545.31
1.246.94
3 |Investments 0.00 0.00 0.00
0.00 0100 0.00
4 |Alobibizanon Advance Received 0.00
0.00
5 [Advance grnted/ (Received) 0.00 188.09 3.05
0.00 38.29 2.39
6 [Real 0.00
0.00
7 |Sales {in Facade) 1.09
5.18
8 |Purchase of Fixed Assets 8.96
0.09
9 |Interest received /acenued 0.09 64.71
0.00 +4.39
10 |Conrector Work Bills 0.00]
0.00
11 | Managedal Remuneration 12.00]
1200
12 [Remuneration ro CFO and €S8 291
2.38
13 |Interest paid /Provided 497.27 1.37
480.65 1.89
14 |Rent Paid/Provided 053 240
0.5 2.84
Credit Balances as on March 31, 2019
15 |NCC Limited 2,819.89
+,32048
16 |NJC Avenues Privare Limiced 045
047
17 [Alluri Anantha Venkara Ranga Raju 49.69
X
18 |Alluri Gopala Krishnam Raju 3224
0.00 1.70

32..3. Disclosure in respect of rransacrions which are more than 10% ol the torl

ransactions of the same rype witl

h celared parties during the year.

(Amount in millions)

Particulars

Year Ended
31 March 2019

Year Ended
31 March 2018

Unsccured Loans taken

NCC Limired 1,095.59 1,520.78
Unsccured Loans repaid

NCC Limited 2545.31 1,246.94
Advancc granted/(Taken)

NCC Vizag Urhan Inlrastructure Limited 1.46
Parnitop Ropeway and resorts Private Limited 0.94
Varapradha Real Estates Private Limited 188.09 72.28
Sales (Fagade Divison)

NCC Limited 1.09 5.18
Purchasc of Fixed Asscts 8.96

NCC Limited

Contracior Work Bills

NCC Limited 0.00 0.00
Interest paid/provided

NCC Limited 497.27 480.65
Managerial R

Smt. A. Bharuthi Raju, Whole Time Director 6.00] 6.00
Sri.].S.R.Raju, Whole Time Director 6.00 6.00
R ion to CFO and CS:

Srinivasa Rao G, Chief Financial Olficer 1.96 1.67
Rajesh Kunur Yadav, Company Scceetary 0.95 071
Rent Paid

NCC Limited 0.33 .53
Enterprises owned and significantly influenced by KMP or their relatives 236 240




s of the lollowing,

(Amount is Rupees)

Description

Year Ended
3] March 2019

Year Ended
31 March 2018

(A)"Deferred Tax Assets on Timing differences due 10 :

Provision for Leave Encashment and Grntuire 8.38 1234
usiness loss 63.50] 7794
1545 6.97
87.39 97.25
(B). Deferred Tax Liabilities on timing differences due to:
Depreciation 34 18.58
Total: 314 18.58
Net Deferred Tax Asset (A-B) 83.65 78.67
Deferred 1ax assets (Net)
Significant components of deferred tax (liabilitics) / assets for the year ended March 31, 2019
(Amount is Rupces)
ipti s R iscd in oth
Description Opening balance Recognised in profit or loss ccognise o m.ol 1ef Toual
comprehensive income
Deterred rax (liabilities)/assers in relation to:
Propery, plintand equipment -8.6 4.72] 374
Business Loss 77.94 -14.38 63.56
Provision for employee benefits 12.34 -3.95 8.38
MAT Credir Enritlement 6.97 848 15.45
88.79 -5.14 0.00 83.65
32.k.Unrecognised deductibl it y diff cs, unused tax losses and unused tax credits
(Amount is Rupees)
Asat As at
March 31, 2019 March 31, 2017
Deductible remporary ditferences, unused tax losses and unused rax credits for
-long-term capital loss 3 -
~unused rax credits &
321 (Amount in millions)
Year Ended Year Ended
31 March 2019 31 March 2018
Tax Expense
Current Tax 44.20 7.00
Wealch Tax - Prioe year's Tax 0.00 0.00
Cureent Tax - Prior year's Tax 0.00 0.00
Deterred Tax 558 -3276
Income rax relating ro items that will notbe reclassificd to profic orc loss
Total 49.78 -25.76
Income tax credit / (exp gnized in Other Comprehensive |
(Amount is Rupees)
Yecar Ended Year Ended
31 March 2019 31 March 2018
Tax etfect on actuarial gains/losses on defined henefic obligations -0.43 0.00
Tax effect on foreign cucrency raanslation differences 0.00 0.00
Total -0.43 0.00




2.m  Financial instruments

‘apital ma

agement

oup’s capital management abjective is 1o muxiniise the total sharcholder eerurm by optinusing cosr ol capatal thraugh Nexible capieal seeucrure thae suppots growth. Further, the Group ensures

pronal credir risk profile to maincin/enhance credic rring,

‘he Group derermimes the amount of capical required on che b

arannual operating plan and long-rerm strategic plans. The funding requirements are met through inrernal acenuals and long-ieem/shore-

seen horrowings. The Group monitars the eapital structure on the basis of Ner debt to equiry ratio and auninty profile of the overall debr porrfolio of the Group.

ot the purpose of capital management, capiral mncludes ssued equity capiral, secunries premum nd all other vevenue ceserves. Nee debtmcludes all Tong and short-rerm borrowmgs as reduced by cash and
ash equivalent

‘he Tollowmg cable summarises the capiral of the Group: (Amount in millions)
Asat As at
March 31, 2019 March 31, 2018
Iquity 1,611.85 1,671.69
hort-term borrowings and cureenr portion of long-reem debr 2,399.99 1.203.28
ong-term debr 1,638.93 3,611.00
‘urrent Maturines ol Long Term Debr 1,263.79 1,428.17
‘ash and cash equivalencs -141.83 -35.95
Jet debt 5,360.88 6,186.50
“otal capital (equity + net deby) 6,972.73 7,858.19
‘ategories of financial insuruments (Amount in millions)
As at As at
March 31, 2019 March 31, 2018

'inancial assets
fcasured at fair value through profit or loss (FVTPL)
Tandatorily measured:

lquity investments in other entities 767.00 758.21
DA Deposits 488.21 472.87
dcasured at amortised cost

“racde and other receivables 94592 1.94
ther current financial assers 22115 2171

‘inancial liabilitics
lorrowings 4,238.92 4,814.28
Yther Financial Liabilities -Measured ar cost 1,792.27 1,927.05

.iquidity risk management

‘he Company manages liquidiy
nd by matching the mawrity profiles of financial assets and liabilities. Note 3
quidity

ining adequs

¢ resery and acwual cash flows,

. banking facilia

nd reserve borrowing facilities, by continuously moniroring fore

2 sets out details of addidonal undeawn faciliies thar the Company has atits disposal to reduce

‘he tble below provides d

contractual maturities of financial liabilities including esumated interest payments as at March 31, 2019:

(Amount is Rupees)

Carrying * upto lyear 1-3 year Morc than 3 year Touwl contracied
. amount cash flows
sccounts pavable and acceptances RYERY) 3na7 37117
lotrowings and interest thereon 4,238.92 4,238.92 -0.00 +4,23892
dther financial liabilivies 1,415.10 1,415.10 1,4 15.10
“otal 6,031.19 6,031.19 -0.00 0.00 6,03119

“he table below provides details of financial assets as ar June30, 2018:

sarrying value is Faic value (Amount is Rupees)
Carrying
amount
“rade receivables 94592
nvestments 767.00!
Lans 50407
dther financial assets 23515
$ank balances other than Cash and Cash equivalents 6427
Total 2,644.25

\
-
H
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he mble helow provide rding the conracrual murueties of Ginancial labilines meluding estimared mterest payments March 31, 2018:

(Amount is Rupees)

Carrying upto 1 year 1-3 year More than 3 year Total contracied

amount cash flows
ceounts payahle and acceprances 309.58 36958 36938
oreowings and inrerest thereon’ 4.814.28 4.486.37 32791 4,8 14.28
dcher el liabihues 1353747 1,55747
otal” 6,413.42 32791 0.00 6,741.33

at March 31, 2018:

he mble helow provides details of fimncial

areving value 1s Fair value

(Amount is Rupces)

Carrying
amount
rade receivables 691.94
wvestments 75821
o, 186.79
ieher fimancial assets 210
nk balances ather than C h cquivalents 4101
‘otal 2,055.61

inancial risk management objectives

he Company has adequate intemal processes to assess, monitor and manage financial o s include market sk (including interest e risk) and eredir risk.

farket risk

he Company's financial instruments are exposed ro madker e changes. The Company is exposed to the following significant market

1terest rate risk

larker risk exposure; asured using been no che s or the manner in which the:

nge to the Company's exposure to marker ¢

nd measured.

e being nanaged

nterest rate risk management

werest re oisk is the dsk that the fair value or furure cash llows of a financial instrument will flucnuace because of changes

market interest rres. The Company's exposure to the risk of chang

urketinterest mtes eelates primarily to the Company's debr obligations with floating interest rmtes and investments.

he Company’s borrowings majordy cons

sts of Projecr funding loans, having fixed rate of inrer

t (re-s

ted at every 3 years int

'redit risk management

vedit risk refers to the risk that counterpanty will defaule on its contracrual obligations res

lting in f

ancial loss 1o the Company.
he company primarily deals with the ceal esrate sales. The possession of the properties is handed over o the customers only after the receipr of the entire sale considenion with respect to the sales.

lence, the eredit risk with respect to the sales /recenvables is limited.




Note no: 32.0

Net Assets i.e. Total Assets minus Total Liabilities

Share in profit or loss

As % of As % of
Sl No. Particulars Consolida| Amountin Consolida
ted net Mns Consolidation Adj Net Amtin Mns | ted Profit| Amount in Mns
1|NCC URBAN INFRASTRUCTURE LTD - STANDALONE YY" 1.562.89 97.66 116323 2.0 2964
INVESTMENTS L7505
SUBSIDARIES :-
In Equity Shares of Rs.10/- cach, fully paid up (Unquoted)
1|CSVS Property Developers Private Limited o, 18.29 18.31 XIR] [RREE noy
2|Dhatri Developers Private Limited [TA{ (3.89 012 .23 e, i
3|JIC Homes Private Limited [TXTE 18,36 18.39 (TN O il
{|M A Property Developers Private Limited 0,04 17.49 -17.52 0.3 0.0, ol
5|Mallelavanam Property Developers Private Limited 0.0 9.90 998 .07 [SNTEN i
6|Sushanti Housing Private Limited 00" 1719 21752 0oy [ANEE 0
7[Sushrutha Real Estate Private Limited T 00t 17.72 1791 0,19 (.0 4]
8|Sushanti Avenues Private Limited 00 16,7 -10.82 (TXIV) L (IATh}
9{Vera Avenues Private Limited 00" 14,13 BERF .03 (.00, 00l
10[NJC Avenues Private Limited (Refer Note 2) N A2 0,30 0y TN i
11|NCC Urban Ventures Private Limited (L0 ! [IR{D) 08 0.0y o, 0l
12|NCC Urban Homes Private Limited 00" [{XID] ETR 0,09 .00, (§XT1}
13|NCC Urban Meadows Private Limited [IXTE A0 4010 0,1 0.0, 002
1.{|NCC Urban Villas Private Limited TRV 0.0 uln TR e Vi
15(Nagarjuna Suites Private Limited 0.0% .00 0,10 010 L, a3
16[Sradha Real Estates Private Limited (INTR 1 n3n e oo s
17|Vara Infrastructure Private Limited (ST .00 030 05 i < W
18Sri Raga Nivas Ventures Private Limited IR 111 nan [ Iy Lo
19|Siripada Homes Private Limited (IXI 0.0 0,50 130 R 137
LIMITED LIABILITY PARTNERSHIP
I{AKHS Homes LLP 0o 6.53 019 oy (SRR Ainl
2|Sri Raga Nivas Property Developers LLP (TARiEH 898 -8.92 (TR O 0l
3| VSN Property Developers LLP i, n.02 N7 [IX118 o an|
4|Kedarnath Real Estates LLP 15" B9 PRAR] TL8S 18 2460
5|Nandyala Real Estates LLP 08" 0.5 RER D] 1283 9w 1251
6|PRG Estates LLP 08" 710 -39.09 1236 .3, 1281
7|Thrilekya Real Estates LLP 13" 35.61 23T RIER IR 2009
#|Vvarma Infrastructure LLP L8% 79.87 -50.80 2907 204" 2749
PARTNER SHIP FIRM
1|NR AVENUES 0.0 onil TN a0
__IN ASSOCIATE
I|Varapradha Real Estates Private Limited Ly ToT.an RERY ERAT o ®oY
Total 100% 2,882.25 0.00 1,611.85 100% 134.74
Consolidation R

1,611.85




Fudi.vaiue of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)

(Amount is Rupees)

% . As At March 31, 2019 As at 31 March 2018
Particulars
= Carrying amount Fair value Carrying amount Fair value
Financia) assets
Franes ! assers ar amornsed cost 4
(Y Ceshoand bank balances 206.10 206.10 oF 96.96 96.96)
ey Trade reccivables 945.92 945.92 ? 691.94 691.94
(b) Other financial 221,15 22115 2171 2171
Financial liabilities
Financral labiliries ar amortised cost:
{1} Borcowings 423892 4,238.92, 4.814.28 4814.28
1) Trade payabl 377.17 377.17 . 36958
) Other Financial libilities 1,415.10 1,415.10 1,557.47 1,557.47

Note : In case of trade receivables, cash and cash equivalents, trade payables, borrowings and other financial assets and liabilities it is assessed thart the fair values approximate their carrying

amounts largely due to the short-term maturities of these instruments.

32.n. Ihgures of previous year have been regrouped/re-arranged wherever necess

for K.P.Rao & Co.

Chartered Accounranrs

K.Viswanath
P;\r]:mr
Mgmbership No: 022812

lace: Hyderabad
Hyderabad, May 08, 2019

G.Srinivasa Rao
Chief Financial Officer

1y 1o conform to the current year presenration.

Signatures to the Notes of Accounts 1 to 32.n.

For and on behalf of the Board

JS-R.Raju
Director
DIN:01158196

Rajesh Kumar Yadav
Company Secretary
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e e et A e
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H.N. ANIL S. PRASHANTH E-mail :info@kprao.co.in
MOHAN R LAVI P. RAVINDRANATH

INDEPENDENT AUDITOR’S REPORT
To the Members of NCC URBAN INFRASTRUCTURE LIMITED
Report on the Consolidated Ind AS Financial Statements
Opinion

We have audited the accompanying Consolidated Ind AS Financial Statements of NCC
URBAN INFRASTRUCTURE LIMITED (“the Holding Company”) and its subsidiaries
(collectively referred to as ‘the Company’ or ‘the Group’), which comprise the Consolidated
Balance Sheet as at 31 March, 2019, the Consolidated Statement of Profit and Loss (including
other comprehensive income), the Consolidated Statement of Changes in Equity and
Consolidated Statement of Cash Flow for the year then ended, and a summary of the

significant accounting policies and other explanatory information (hereinafter referred to as
“the Consolidated Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Consolidated Ind AS Financial Statements give the information required by
the Companies Act, 2013 (the “Act”) in the manner so required and give a true and fair view
in conformity with Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind
AS”) and other accounting principles generally accepted in India, of the consolidated state of
affairs of the Group as at March 31, 2019, the consolidated profit, consolidated total

comprehensive income, consolidated changes in equity and its consolidated cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Ind AS Financial Statements in accordance
with the Standards on Auditing (SAs) specified under section 143(10) of the Act (SAs). Our
responsibilities under those Standards are further described in the “Auditor’s Responsibilities
for the Audit of the Consolidated Ind AS Financial Statements” section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that
are relevant to our audit of the Consolidated Ind AS Financial Statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Consolidated Ind AS Financial Statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgme
significance in our audit of the Consolidated Ind AS Financial State

were of most

Branches
Hyderabad : 3rd Floor, D1, 6-3-652, Kautilya, Somajiguda, Hyderabad - 500 082. Ph.: 040-23322310

. Mysore : 74, 2nd. Main, First Stage, Vijayanagar, Mysore - 570 017. Ph.: 0821-2517971
Chennai : Flat 2-A, Second Floor, Shruthi 3/7, 8th Cross Street, Shastrinagar, Adayar, Chennai - 600 020. Ph.: 044- 24903137 / 45511564



Continuation Sheet.....

period. These matters were addressed in the context of our audit of the Consolidated Ind AS
Financial Statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters. We have determined the matters described below to be
the key audit matters to be communicated in our report.

[?AM

How our Audit Addressed the KAM

Implementation of Ind AS 115 - Revenue
from Contracts with Customers

The Company has implemented Ind AS 115-
Revenue from Contracts with Customers
from 1st April 2018. The Company has
indicated that is performance obligations
(sale of real estate units to customers) are
satisfied at a point in time. This marks a
departure from their erstwhile accounting
policy of recognising revenue on the basis of
percentage of completion method. As
provided in the modified retrospective
method provided in transition provisions of
Ind AS 115, the net impact of the change in
accounting policy of Rs. 194.57 million has
been adjusted to the Reserves of the
Company as on 15t April 2018.

Application of Ind AS 115, requires
significant judgement in determining when
control of the goods or services underlying
the performance obligation is transferred to
the customer.

Our audit procedures included the following:

* We reviewed the assessments and
judgements made by the Company in
determining that their performance
obligations are performed at a point
in time.

* We obtained and understood the
processes followed and systems
established around transfer of control
in case of real estate projects.

* We performed tests of details on a
sample basis, and inspected the
underlying customer contracts, sale
deeds and handover documents
evidencing transfer of control of the
asset to the customer on the basis of
which revenue is recognised at a point
in time.

We reviewed the disclosures given in Note
No. 32e to the financial statements.

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to preparation of these Consolidated Ind AS Financial Statements that
give a true and fair view of the consolidated financial position, consolidated financial
performance, consolidated total comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the Ind AS and other accounting
principles generally accepted in India . The respective Board of Directors of the companies
included in the Group are responsible for maintenance of the adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and

prudent; and design,

implementation and maintenance of adequate internal financial

controls, that were operating effectively for ensuring the accuracy and completeness of the




Continuation Sheet.....

accounting records, relevant to the preparation and presentation of the Consolidated Ind AS
Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Consolidated Ind AS Financial Statements, the respective Board of
Directors of the companies included in the Group are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also
responsible for overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Ind AS
Financial Statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Consolidated Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Consolidated Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company and its
subsidiary companies which are companies incorporated in India, has adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are
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required to draw attention in our auditor’s report to the related disclosures in the
Consolidated Ind AS Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the Consolidated Ind AS
Financial Statements, including the disclosures, and whether the Consolidated Ind AS
Financial Statements represent the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the Consolidated
Ind AS Financial Statements. We are responsible for the direction, supervision and

performance of the audit of the financial statements of such entities included in the
Consolidated Ind AS Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Consolidated Ind AS Financial
Statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

A. Asrequired by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

c) The consolidated Balance Sheet, the consolidated Statement of Profit and Loss
including other comprehensive income, the consolidated Cash Flow Statement
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Report on Other Legal and Regulatory Requirements

A. As required by Section 143 (3) of the Act, we report that;
a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b). Inour-opinion; proper books of ‘account as' required by law have been kept by
the Company so far as it appears from our examination of those books.

c) The consolidated Balance Sheet,. the consolidated Statement of Profit and Loss
ihcliiding_ -other comprehensive income, the consolidated Cash Flow Statement
and Consolidated statement of chan ges in equity dealt with by this Repoit are in
agreement with the books.of accournt.. '

d) .In our opinion; the aforesaid Consolidated Ind AS Financial Statements comply
with the Indian Accounting Standards (Ind AS) prescribed under Section 133. of
the Act read with Companies (Indian Accounting Standards) Rules, 2015, as

amended and other accounting principles generally accepted in Indja.

€) On the basis of written representations received from the directors we:report
that 2 of the directors were disqualified by the Ministry of Corporate Affairs
under the section 164(2) of the Act, in relation to certain other companijes and the
orders passed by the Ministry of Corporate Affairs in respect of the aforesaid
directors were however stayed by the Hon’ble High Court of Delhi. One of these
directors is:also a director in an associate. company which is considered for the
purpose:of consolidation, We further report that none of the other directors are
disqualified as'on Marcli 31, 2019 from being appointed as a director of that from
being appointed-as a director of that Company:in terms of Section 164 (2) of the
Act.

f), With respectto the othet matters to be iné]uded in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended: In

our'opinion-and to'the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the
‘year is in accordance with-the. provisions:of séction. 197 of the Act.

g) With respect to the adequac-y of the internal financial control over financial
reporting of the Group and the operating effectiveness of such cortrols, refer to
our separate Report in “ Annexure1”. Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Group’s financial
controls over financial reporting. '
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h) With respect to the: other matters to be included in the Auditor's Report in
accordance with Rule 11 of ‘the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to thé best of our information and according to

the explanations
given to-us:,

i The Group have disclosed the impact of pending litigations on ‘its
Consolidated Ind AS Financia] Staternents refer Note No. 31

1l The Group has ng long ferm contracts, including derivative contracts,
for which there were any material foréseeable Josses.

i There were no amourits that ‘were required ‘to be. transferred to the

Investor Education & Protection Fund by the Group.

For K.P.Rao & Co.,
Chartered Accountants
Firm’s Registration No. 003135

- Viswanath
Partner
Membership No. 022812

Place: Hyderabad
Date; May 08, 2019



§ . % &

{TANTS

ANNEXURE 1 TO THE INDEPENDENT AUDITOR'’S REPORT

(Referred to in paragraph A(g) under "Report on Othér Legal Regulatory Requirements"
section of our report of even date to the members of I’SCC URBAN INFRASTRUCTURE
LIMITED) : §

: 4
Report on the Internal Financial Coritrols under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NCC URBAN
INFRASTRUCTURE LIMITED (“the Holding Company”) and its subsidiary companies as
of March 31, 2019 in conjunction with our audit of. the Consolidated Ind AS Financial
Statements of the Group for the year ended on that date.

Management’s Responsibility for Internal Financial Cf_ontrols

The respective Board of Directors of the Holding Cornpany and its subsidiary companies are
responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the “Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India”. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls

over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating

o P
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effectiveness. Our audit of internal financial controls over financial reporting included

obtaining an understanding of internal financial controls over financial reporting,

assessing
the risk that a material weakness exists,

and testing an(i evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend

on the auditor’s judgement, including the assessment of the risks of material misstatement of
the Consolidated Ind AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Consolidated Ind AS Financial Statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Holding Company and its subsidiary companies, have, in all material
respects, an adequate internal financial controls systein over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31,
2019, based on the Internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the “Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India”. ‘

For K.P.Rao & Co.,
Chartered Accountants
Firm's Registration No. 0031355

If/ Viswanath
Partner
Membership No. 022812

Place: Hyderabad
Date: May 08, 2019



